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Abstract 

This research examines economic challenges and opportunities in the context of 

globalisation, digitalisation, and changes in socio-economic structures in the modern 

era. Using the Systematic Literature Review (SLR) method that follows the PRISMA 

guidelines, this study reviews various current studies until 2023. The results of the 

study show that education, innovation, and strengthening the capacity of human 

resources have a significant contribution to sustainable economic growth. The 

participation of small and medium enterprises (SMEs), the use of digital technology, and 

public-private sector collaboration have proven to be able to accelerate post-pandemic 

economic recovery and increase global competitiveness. However, the study also 

highlights challenges in the form of global uncertainty, socio-economic disparities, and 

income distribution inequality that have the potential to slow the pace of growth. Thus, 

a holistic approach that integrates education, a healthy business environment, 

technological innovation, and social equity is an important strategy in seizing 

opportunities while addressing economic challenges. This research is expected to make 

a conceptual and practical contribution to the formulation of inclusive and sustainable 

economic development policies. 
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INTRODUCTION 

The study of economic challenges and opportunities is becoming increasingly relevant 
in the context of today's global dynamics. Globalisation and the development of digital 

technology provide a positive boost to economic growth through the opening of new 

markets and increased investment. Data shows that the success of a country's development 

is influenced by improvements in productivity and market efficiency, as well as the impact of 

promising technological innovations. However, on the other hand, challenges such as 

increasingly fierce competition and global economic uncertainty also arise (Buheji & Ahmed, 

2020; Abdullah, 2022). The implementation of adaptive and innovative policies is becoming 

increasingly important in ensuring that existing opportunities can be effectively exploited, 

while responding to the challenges that arise due to this rapid change (Abdullah, 2022; Shah 

et al., 2023). 

From the perspective of economic theory, classical thinking such as that put forward 

by Adam Smith and David Ricardo is still relevant for analysing the location of comparative 

advantage in the modern context. However, the expansion of this thinking through modern 

innovation theory, as conveyed by Schumpeter, places an emphasis on creativity and 

entrepreneurship as the key to creating new opportunities in a rapidly changing global 

economy. Research shows that the participation of small and medium-sized enterprises 

(SMEs) is highly relevant because they play an important role in creating jobs and stimulating 

innovation (Shah et al., 2023; Schlamovitz & Becker, 2020). Thus, collaboration between the 

public and private sectors and support for local innovation play a major role in creating an 

ecosystem that supports sustainable economic growth (Widyastuti & Kusumawati, 2024). 

Through strengthening social and economic institutions, such as Micro, Small, and 

Medium Enterprises (MSMEs), an integrated approach is needed that pays attention to local 

conditions and supports the sustainable use of resources (Widyastuti & Kusumawati, 2024; 

Mamalelala et al., 2025). Improving human skills and capacity at all levels is also vital to 

strengthen national competitiveness in facing the challenges of globalisation (Uhunamure & 

https://ijble.com/index.php/bec


 
 

 
PERFECT EDUCATION FAIRY 

https://ijble.com/index.php/bec/index  

 

97 | 

 

Shale, 2021). By taking advantage of existing opportunities, as well as actively managing 

emerging challenges, countries can achieve inclusive and sustainable economic development 

goals in the future (Ali & Zaman, 2023). 
 

RESEARCH METHODS 

This study uses a Systematic Literature Review (SLR), which is a systematic and 

structured approach to reviewing the existing literature around a specific topic. SLRs allow 

researchers to identify, evaluate, and synthesise a number of published studies, as well as 

provide an in-depth understanding of relevant research areas (Hosseinian et al., 2024; 

Marsdenia & Koestoer, 2023). The SLR process involves several stages, including the 

formulation of research questions, the selection of databases, the development of inclusion 

and exclusion criteria, and the analysis of validated data (Sharif & Atif, 2024). By following the 

PRISMA (Preferred Reporting Items for Systematic Reviews and Meta-Analyses) 

methodology, this study ensures that the process of collecting and presenting data is carried 

out with transparency and consistency, so that the research results can be replicated and 

used by other researchers in the future (Aragão et al., 2023). 

The SLR approach in this study begins with a comprehensive literature search through 

leading academic databases, which includes relevant articles from 2023. Each selected article 

was tested for methodological quality and relevance using assessment tools such as AMSTAR 

(Hattori et al., 2021). The inclusion process involves reviewing the literature to ensure that 

the articles submitted meet high-quality criteria and are based on peer review (González-

Muñoz et al., 2023). Once the articles are selected, data from each study is extracted for 

analysis and synthesis, resulting in a comprehensive view of the challenges and opportunities 

faced in the current economic context, as well as providing practical recommendations based 

on existing findings (Mishra et al., 2022; Moreira et al., 2024). 

 

RESULTS AND DISCUSSION 

The results of the study show that there is a strong relationship between educational 

growth and economic growth, especially in the context of developing countries such as 

Indonesia. In this study, it was found that the increase in the level of educational participation 

has a positive influence on the rate of economic growth, which is in line with the findings of 

Romer (1990), who stated that increasing human capital can support innovation and 

productivity (Meilisa et al., 2024). Further research by Tajuddin et al. (2024) also shows that 
quality education is able to form individuals who are more effective in contributing to the 

country's economy (Tajuddin et al., 2024). In addition, social factors such as equitable income 

and broad access to education contribute to the increased growth rate, with the highly 

educated population more likely to participate in productive economic activities (Lin, 2024). 

Furthermore, the success of economic development strategies is also influenced by 

the dynamics of the business environment, where infrastructure improvements and policy 

reforms in developed countries have a significant impact on entrepreneurial activities. 

Research by Nave et al. (2023) shows that countries with a supportive business environment 

will experience a surge in entrepreneurial activities, which in turn accelerates economic 

growth (Nave et al., 2023). In addition, good resource management and increased investment 

in the education sector are key to creating an environment conducive to long-term growth 

(Saneugenio et al., 2024). Therefore, investment in these sectors is a priority to achieve 

sustainable economic growth. 

In the post-pandemic context, adaptation to the changes brought about by COVID-

19 has created new challenges for economies around the world. Research shows that 
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countries that are rapidly adopting digital technologies for the education and business sectors 

are experiencing faster recovery than other countries (Щербаков et al., 2023). Digital 

innovation is a catalyst that allows small and medium-sized companies to survive and thrive 

in difficult conditions (Lin, 2024). In line with this, the analysis conducted by Lin (2024) 

highlights the importance of government policy support in facilitating the transition to the 

digital economy, which is the backbone for economic growth in this new era (Lin et al., 2024). 
Thus, collaboration between the public and private sectors is essential to increase economic 

resilience amid global uncertainty. 

In addition, studies on social and economic inequality show that disparities in income 

and access to resources can hinder economic growth. Research from Abdullahi et al. (2023) 

indicates that the existence of a gap in the distribution of wealth can lead to social instability 

that has the potential to slow down economic growth (Abdullahi et al., 2023). A more in-

depth analysis of these inequality factors includes a decrease in community participation in 

the development process, which in turn reduces the potential for innovation and 

competitiveness at the international level (Tajuddin et al., 2024). Therefore, efforts to 

equalise access to education and resources are essential to ensure that all walks of life can 

contribute to economic growth. 

To advance sustainable economic growth, a holistic approach is needed, where 

education, the business environment, technology, and social justice are interconnected. Each 

of these aspects must be considered in the formulation of development policies and strategies 

(Yang et al., 2024; Liu et al., 2025). With the right support, the economy can not only recover 

from the negative impact of the pandemic but also develop towards a more inclusive and 

sustainable direction in the long term (Mudronja et al., 2020). In this regard, the development 

of a framework that encourages innovation, community engagement, and improvement of 

the education system will be crucial to improve the country's global competitiveness in the 

future. 

 

CONCLUSION 

This study emphasises that modern economic development is faced with a dual 

dynamic, namely great opportunities from technological innovation, digitalisation, and 

globalisation, as well as serious challenges in the form of global economic uncertainty and 

socio-economic inequality. Equitable and quality education, a healthy business environment, 

and the adoption of digital technology have proven to be key factors in driving inclusive 

economic growth. The role of SMEs is also very important, not only as a provider of 

employment, but also as a motor of local innovation that strengthens national 

competitiveness. Thus, adaptive policies that support SMEs, strengthen the capacity of human 
resources, and encourage collaboration between the public and private sectors are 

prerequisites for the creation of a resilient economic ecosystem. 

In addition, social disparities and income distribution inequality must be minimised so 

that all levels of society can actively participate in development. Efforts to equalise access to 

education and resources are crucial in strengthening social justice while broadening the base 

of economic growth. Therefore, economic development strategies need to be designed 

holistically by integrating the dimensions of education, technology, social justice, and policy 

reform. With this comprehensive approach, the country is not only able to recover from the 

impact of the pandemic but also can set the direction of development towards more inclusive, 

innovative, equitable, and sustainable growth in the future. 
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